PATRICK CONNER, P.E.

Lead Engineer — Asset Management

PURDUE

UNIVERSITY.

Local Technical Assistance Program



GAS TAK

Gasoline Special Fuel (SF)
$0.184 Federal Gas Tax $0.244 Federal Deiseal Tax
$0.33 Indiana Gas Tax $0.55 Indiana SF Tax

7% State Gas Use Tax

December 2022
DOR - $2.842/gallon
S0.184 Federal
S0.33 Indiana Gas Tax
$0.199 Indiana Gas Use Tax
S0.713




ELECTRIC CAR AND HYBRID CARS

—

Electric Car Fee
$150/year

Hybrid Car Fee
S50/year

A

'”“llllllllllllm

V. v
7 Total Revenue.fc?r CCMGF
S0.5 million
IC 9-18.1-5-12

(f) The fee shall be deposited in the local road and bridge
matching grant fund established by IC 8-23-30-2.

*Source: Indiana Handbook of Taxes, Revenues and Appropriations



SUMMARY:

DEDICATED LOCAL ROAD AND BRIDGE FUNDING

= \\VH

= | RS

= | ocal Road and Bridge Matching Grant Fund (CCMGF)
=P \\\heel Tax and Excise Surtax

=p Cumulative Bridge and Major Bridge Funds

=» Federal Aid

PODOOAOB




Indiana Transportation Funding

{all $in Millions)

017

Motor Carrier

RUei e M et wit Miscellaneous : 5 °
Tax on MC's on fuel Add on tax on all fuel International {Includes FY16 6-25.35-15 Gasoline/{Gasohol Special Fuels Tax
used in IN but bough consumed by MC's Registration State Sales Tax State Court Fees 14.286% of Gasoline Use Tax Tax Diesel, LPG, etc.
elsewhere-pd qrtly within Indiana -pd qrtly Plan Spillover $3.6 Revenues After Distribution to 18 cents / gallon 16 cents / gallon
16 cents / gallon 11 cents / gallon $105.0 Distribution) & Industrial Rail and Commuter 6-6-1.1 6-6-25
6-6-4.1 6-6-4.1-4.5 $6.2 Rail Service Funds $213.9
$.5 $101.7 g $50.3

SHRCIF*

6-6-1.1- 1st:525mp Special Dist. Account
801.5 1 PR (S——— 6-6-1.1-801.5.h
- Next $25m »
$63.1 and 6-6-2.5-68

$50.0

v

Follow
same
pattern

Registration, Title,
and
License Fees

100%

State General
Fund Excess

Motor ¥ehicle

srf::;::f Highway Account excludes 1969
8-14-1-1 i d SN
[ariste Kt & 1998 increase 75% 25% 1 3

 $453.0 $151.0_

Increase

"""""" ) T only _.

Highway Road
& Street Fund
8-14-2-2.1

Major Moves
2020 Transfer

$100 $168.0 }
State Highway {
Fund* Crossroads /
j 2000 /
Major Moves ' D3_Q_54 o8 /
Construction 8-23-9-54 { {XRDS) . /
- INDOT : ]
Draw $1177.4 2 P
$213.7 s
/'/(-‘-
Permits A
$21.5 Less s LIS 4 ) -
“off the top” Ry Distribution e ess =i P
Expenses Y $400.6 : =2
Miscellaneous =
$16.9 Cities
and Population

MVHA e Towns Based

Available for - $127.8
Disbursement [
8-14-1-3
$753.3

Less motor fuel
tax refunds &
transfers
$34.0

Population
Based

Miscellaneous
$1.1

County
Population
= 50,000

Equally to
all counties

Registration i

Based Population
Revenue Expense INDOT $81.8 _B0% Based
= >50,000 /"~
State General = Miloage 40%,,
*SHF, SHRCIF and XRDS may include prior year reversions Fund Excess Local Road & Bridge Based
{unspent balances). SHRCIF & XRDS funds are intended to Bosarios » Matching Grant Fund $1773
pay for lease rentals for previous and future bonded projects. Transfer (Commug;tgzc‘;ossmgs)

$192.6







2016: HB 1001

3 Ja )i

=p [ stablished Local Road and Bridge Matching Grant Fund (Community Crossings)
=»|ncreased the maximum rates for Wheel Tax / Excise Surtax for Counties
=» Allowed Municipalities to also adopt a Wheel Tax / Excise Surtax







2017:HB 1002

10 cent/ga
10 cent/ga
10 cent/ga

YVl

&

Gas Tax Increase —-
Special Fuel Tax Increase

anlli

— *Annually Indexed

Motor Carrier Surtax Increase —

ncrease in IRP
=p [ liminates sales tax on special fuel
=»New requirements on how MVH to be used



2017:HB 1002

= Eliminated the 1 cent/gal to INDOT
=) E|iminated the 1 cent/gal to Local MVH

=) E|iminated Special Distributions Account

=» Changes the MVH distribution from 53/47 (INDOT/Local) to 60/40
— 2018: 45.50%
2019: 40.75%
Local Share —  2020: 40.75%
2021: 40.50%
2022: 40.25%
— 2023: 40.00%




Indiana Transportation Funding

+10 cents +259;

Motor Carrier

(all $in

Millions)

—rr204+7 +10 cents +10 cents

Fuel Use Tax-MCFUT
Tax on MC's on fuel
used in IN but bought
elsewhere-pd qrtly

Motor Carrier Surtax
Add on tax on all fuel
consumed by MC's
ithin Indiana -pd qrtly

International
Registration
Plan

Miscellaneous
{Includes FY16

State Sales Tax State Court Fees

Gasoline Use Tax
§-2.5-3.5-15
14.286% of Gasoline Use Tax
Revenues After Distribution to

ithin S
16 cents / gallon | 11 cents | gallon D.Sf'.l:’ol_:t'.er $356 Industrial Rail and Commuter
6-6-4.1 56-4.1-4.5 e 2'°“’ Rail Service Funds

$.5 $101.7 1 94 1 30 % $50.3

9%

45.5%
$46.3

45.5%

00% $AR'2

State General
Fund Excess
Reserves
Transfer
$235.3

Major Moves
2020 Transfer
$100

State Highway

47.7P%

Motor ¥ehicle

Highway Account excludes 1969
8-14-1-1 le—2 1998 increases
$788.4 $124.1

Fund*
Major Moves 8-23-9-54
Construction
Fund INDOT
Draw $1177.4
$213.7
Permits
$215 Less i
"off the top”
Expenses

Miscellaneous

SHRCIF*
6-6-1.1-
801.5

PR

70

Yehicle Fees
Registration, Title,
and
License Fees
$179.2

increase
only

Crossroads
2000
{XRDS)*

196'9' rate increase only e
$17.0 —>. .

Distribution

$400.6

47%

/40% 68.1%

$16.9
MVHA
- oros Available for
SSemotor Ll Disbursement
Miscellaneous tax refunds &
transfers 8-14-1-3
$34.0 $753.3
e %
B Ry $15 Transportation

*SHF, SHRCIF and XRDS may include prior year reversions
{unspent balances). SHRCIF & XRDS funds are intended to
pay for lease rentals for previous and future bonded projects.

Improvement Fee

*$50 Hybrid Car Fee
*$150 Electric Car Fee
*1.5/7% Gas Sales Tax

Local Road & Bridge
Matching Grant Fund

{Community Crossings)
$192.6

Counties
$272.8

Gasoline/Gasohol

Tax

Special Fuels Tax
Diesel LPG, etc.
gallon

0-0-2 5

pattern

A
75%
__$453.0

same

$151.0_ ="

N -
25% -

Special Dist. Account
5-6-7.7-807.5.b

and 6-6-2.5-68
$50.0

Highway Road
& Street Fund

8-14-2-2.1
$168.0

Based

Based
$81.8

Mileage
Based
$177.3

Population

Equally to
all counties

i
Registration

Population

County 0% Based

Population 3
= 50,000 80%, Mileage
Based

Population
Based

Mileage
Based

NOTE: TOTALS MAY NOT MATCH DUE TO ROUNDING

County il
Population _,-60 Yo
= 50,000 2

~
40%




Indiana Transportation Funding

(all $in Millions)

Motor Carrier 3 FY 20 1 8
Fuel like Tax-MCEUT Motor Carrier Surtax Gasoline Use Tax .
Tax on MC's on fuel Add ontax on all fuel Internati onal State Court Fees 6255575 Special Fuels Tax Gasoline/Gasohol
used in IN but bought consumed by MC's Registration & Other Tax Rate Calcul ated Monthly Based Diesel, LPG, etc. Tax
Sl sswhera nd HrEky within I ndiana Plan Miscell aneous on 7% of a Prior Period’s State Wide 26 cents / gallon 28 cents { gallon
26 cents 7 gallon 21 cents { gallon $126.2M Fees Average Tax Free Retail Pump Price 6-6-2. 5 6-6-7. 1
6-6-4.1 6-6-4.1-4.5 $3.8M $120.2M $301.5M $822.6M
0 am $256.2M
\ SHRCIF*
6-6-1.17-
4.5% 14.286% 801.5
$12.2M A7.75% 14.286% $60.5M B'r-i:;;i' 5::; ;?1 - $70.0M
$122.0M $59.7M Grant Fund
(Community Remaining
Crossing=) Available for : -
$109.8M Distribution Radlroad Crossing
Remediation
100% 47.75% 2018 Transportation Improvement Fee [ —
3122.0M & Elechic/Hybrid Fees Upto $10M
1 Motor Vehicle - 75% 25% 8-14.5-8
Highway Account - / 5790.SM $263.5M
7 H
8-14-1-1 — i
$1,237.9M &e_lxg[;dies 19?; Vehicle Fees %
Registration, Title,
Major Moves $135.6M —] and
Construction License Fees ““ﬁ-\ ons
Fund $244 2M 1900 aks Mnor eionly Highway Road & Street
Draw ! \* Fund
$127 .5M \ 1965 8-714-2-2 1
State Highway i 52582 2
B Fund* increase
e 8.23-9-54
Other Permits INDOT
$22 3M

$1,102.6M

Miscellaneous
{Damage State
Property, Cell

SHF
55%

Locals
45%

$155.8M $127.5M
Tower etc.) Less - . S 4 _ Local
12 OM “offthetop” ¥ -, P Dl;trlbutlon
Expenses $661.6M
i
Population ]
MVHA Based PN
S 1 .
Miscell aneous 3 Lefss gnoé?{ fuelf Avallable for : .
0.8 ax re U;; 1Mfa"5 ers Disbursement ' Population
_ 8-14-1-3 Equally to s County 209% SEs
$1.,216.0M all counties : Population =
' < 50.000 80% Mieage
] Based
ehic H
Registration :
= Administered by P emrer Population
Fsuo"u"r'c"eg Expense Local INDOT Auditor Of State for Popu ) s0% Based
Distribution > 50,000 -~
Mileage 0% Mieage
*SHF, SHRCIF and AXRDS may include prior year reversions {unspent balances). SHRCIF & Baged Based
HARDSfunds are intended to pay for lease rentals for previous and future bonded projects. $252.6M

NOTE: TOTALS MAY NOT MATCH DUE TO ROUNDO NG







HB 1290 (2018) IMPACT

MUH AND LRS
HB 1290

=» Changed 50% of MVH funds to be used for Construction, Reconstruction, or Preservation

=) | owered the LRS distribution to locals from 45% to 37%

=» Changed the rate of Local MVH distribution over 5 years and (floor of 40%) to immediate 38%
=p E|iminated the Motor Carrier Surtax

=» |ncreased the Special Fuel Tax $0.21/gallon




Motor Carrier
Fuel Use Tax-MCFUT
Tax on MC's on fuel
used in IN but bought

el sewhere-pd qrtly
26 cents / gallon
6-6-4.1
$0.4m

100%

Major Moves
Construction
Fund
Draw
$127 .5M

Oversizel
Overweight &
Other Permits

$22 3M

Miscellaneous

Indiana Transportation Funding

(all $in Millions)

FY 2018

Internati onal
Registration
Plan
$126.2M

State Court Fees
& Other
Miscellaneous
Fees
$3.8M

Gasoline Use Tax
6-2.535-15
Tax Rate Calculated Monthly Based
on 7% of aPrior Period’s State Wide
Average Tax Free Retail Pump Price
$120.2M

$122.0M

47.75%
$122.0M

State Highway
Fund*
8-23-9-54
INDOT
$1,102.6M

Motor Vehicle

Highway Account

8-14-1-1
$1.237 .9M

/ \1 4.286%

14.286% $60.5M

$58.7M

2018 Transportation Improvement Fee
& Elechic/Hybrid Fees

p. 4

Local Road &
Bridge Matching
Grant Fund
{(Community
Crossings)
$109.8M

Tax
26 cents f gallon 28 cents f gallon
8-6-2.5 6-6-7. 1
$301.5M $822.6M

Gasoline/Gasohol

SHRCIF*
6-6-1.1-
801.5
$70.0M

Remaining
Available for
Distribution

Radlroad Crossing
Remediation
Lease Pmts

75% 25% iana

p

excludes 1969

2 1968 i ses Vehicle Fees
Registration, Title,
$135.6M —

and

e O T —————— . 1063 ra® Increms only
$19.8M

{Damage State
Property, Cell
Towver etc..) . Less . —
$13 OM off thetop S 54 5%
Expenses $661.6M
MVHA
Miscellaneous t Lefssgnoé?tr fuelf A-Va”able for
0 5M ax refunds & tran sfers Disbursement
$21.1M 8-14-1-3
$1.,216.0M
= Administered by
Fsundlng Expense Local INDOT Auditor Of State for
ource o 2
Distribution

*SHF, SHRCIF and AXRDS may include prior year reversions {unspent balances). SHRCIF &
HARDSfunds are intended to pay for lease rentals for previous and future bonded projects.

$244 2M
\ 1998
rate
increase
only

Local
Distribution
3

Population
Based

Equally to
all counties

ehic
Registration

Mileage
Based
$252.6M

Highway Road & Street
Fund

8-714-2-2 1

$283.3M

6 3 % SHF Locals

2o s o 55% 45%
$155.8M $127.5M

Population
Based

County
Population
<= 50,000

20%
80%

County
Population 80%
> 50,000 -~

40%

Mieage
Based

Population
Based

Mieage
Based

NOTE: TOTALS MAY NOT MATCH DUE TO ROUNDO NG




Motor Carrier
Fuel Use Tax-MCFU
Tax on MC's on fuel
used in IN but bought
elsewhere-pd qrily

State Police
Buil ding Account

Major Moves
Construction
Fund

Oversize/
Overweight &
Other Permits

$25 1M

Miscellaneous

{Damage State

Property, Cell
Tower etc..)

48 cents / gallon $1535M
664 7
$48 .5
I First $125k
100%

State Highway
Fund®*
8-23-9-54
INDOT
$1,230.6M

Less -

Intermati onal
Registration
Plan

& Other
Misc ell aneous
Fees
$36M

Mot or Vehicle
Highway Account
8-14-1-1
$1,340.7M

State courtFees Tax Rate Calculated Monthly Based on

7% of a Prior Period’'s State Wide
Average Tax Free Retail Pump Price

14.2868%

Indiana Transportation Funding
{al $ inMilions)

FY 2019

Gasoline Use Tax

Biesel,. LP G, etc.

6-2.5-3.5-15
$505.0M

98.5%

Local Road & Bridge $497.0M
Matching Grant
Fund {(Community 1.5%

Crossings)

$64 2M

Transportation Improvement Fee
& Electric / Hybrid Fees

$98.0M 75%

$992.5M
-

excludes 1969
& 1998 increases

Vehicle Fees

$127.1M Registration, Title,
) and
License Fees 1968 rafe increase only
$284 4Mm $19.6M

rate

increase
only Crossroads
2000
(XRDS)*

Local

$17 6M "offthetop” LS Di‘stribution
Expenses \ £ 1
[}
1
H 31.9%
2. Cities
38% ) %
and Population T
MVHA 'a' Towns Based AR
Available for - $149 4M v
Miscellaneous Lessmotorfiel h 44 o o
$2.0M tax refunds & Disbursement 68.1% :
: transfers 8-14-1-3 1
Equaly to
$1 ,338.7M all counties Population
$15.9M = 50,000
A
Vehicle '.
R egistration “
Revenue Administered by t
s Expense Local INDOT Auditor Of State for
ource s £
Distribution

*SHF, SHRCIF and XRDS may include prior year reversions {unspent balances). SHRCIF &
XRDS funds are intended to pay for lease rentals for previous and future bonded projects.

Mieage
Based
$207.1M

Remaining
Available for
Distribution

> 50,000 e

County
Population '60%

Special Fuels Tax Gasoline/Gasohol
Tax

48 cents / gallon 29 cents /gallon

. 5 66-7. 1
ncl index of $0.01
Bl LS00 $896 5M

SHRCIF*
6-6-1.1-
801.5
$70.0M

Railmad Crossing
Remediation Lease
Rental Pmts
Upto $10M

25%, 8-14.5-8

$330.8M

Highway Road & Street
Fund

8-14-2-2.7
$350.4M

Population
Based

Mileage
Based

20%
80%

Population
Based

40% )
~ Mieage
Based

NOTE: TOTALS MAY NOT MATCH DUE TO ROUNDING



SUMMARY OF CHANGES

Community Crossings Matching Grant Program
Increase the allowable rates for Wheel Tax / Excise Surtax
Decrease in Local Share of MVH ever5-yearste-40%-- Reduced to 38%

S0.10 increase in Gas, Special Fuel, Motor Carrier Surtax

Fuel Taxes indexed (potentially increasing each year)

Eliminated dedicated pennies and Special Distributions

50% Rule for MVH: Construction, Reconstruction, Mairteranrce— Preservation
Lowered the Local Share of LRS to 37%

Transferred the Motor Carrier Surtax ($0.21/gal) to Special Fuel Tax




MVH AND LRS
FY 2017




MVH AND LRS
FY2018




MVH AND LRS

FY2019 s

Motor Carrier Surtax

LOCAL
" AGENCIES

Motor Carrier Surtax




Motor Vehicle Highway Account

1000 Growth Compared to 2017
+133%
900 M INDOT o
+108% +105% +111%
800
W Local
700 Agencies +72%
S 600 +43% +43%
'% 500 +27% +25% +29%
o
o 400
o
300
200
100
0
2014 2015 2016 2017 2018 2019 2020 2021 2022
Year

*Source: Indiana Handbook of Taxes, Revenues and Appropriations




Total MVH, LRS, and CCMGF
1400

B INDOT m Local Agencies

2014 2015 2016 2017 2018 2019 2020 2021 2022
Year

1200

1000

80

o

60

o

Revenue (Millions)

40

o

20

o

o

*Source: Indiana Handbook of Taxes, Revenues and Appropriations




LOCAL IMPACTS

LOCAL FUNDING

State Generated Dedicated Road Funding for Locals
1000

900 /

800
700
600 S500/year

400 S400/year ——MVH

300 e/ —LRS

200 S300/year ~— —— — CCMGF
100

—Total

$S

0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

FY Year

*Source: Indiana Handbook of Taxes, Revenues and Appropriations




State Generated Dedicated Road Funding for Locals

1000
m CCMGF
900
H LRS
800
m MVH
700
m
C
.2 600
*E-' 500
Q
>
[
¢ 400
Q
o
300
200
100
0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
FY Year

*Source: Indiana Handbook of Taxes, Revenues and Appropriations




State Generated Dedicated Road Funding for Locals

1000
m CCMGF
900
W LRS
800
m MVH
700
m
C
S 600
E 500
Q
>
[
g 400
& **p ial Unre ed Sho
300
Rule
200
100
0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
FY Year

*Source: Indiana Handbook of Taxes, Revenues and Appropriations




MOTOR VEHICGLE HIGHWAY AGCOUNT (MVH)
RESTRICTIONS: 50% RULE

=»50% of MVH Funds must be used on Construction, Reconstruction, and Preservation
S4 Million

Maintenance

Snow Removal
Salt

Equipment
Reconstruction

Facility Costs

Signs

Wages
Construction

Preservation

Storm Restoration

Insurance, Benefits

Pavement Markings

Land Acquisition

R

Other SSSS

$2.5 Million $2.5 Million

WaJes
Maintenance

Land Acquisition | Construction

Equipment
Snow Removal quig

Salt
Pavement Markings

Sighs Reconstruction

Facility Costs Preservation

Insurance, Benefits
Storm Restoration




MVH AND LRS REPORT

MUH FUNDS AND 50% RULE : HERE'S WHAT YOU CAN EXPECT

50% Rule for Construction, Reconstruction, Preservation
~30% C e June 2017 - $226,833

Increase * June 2021 - $281,595 \ -$86,000

e MVH - Unrestricted - $140, 7975
%50 Rule

“Unrestricted” Activities
Wages
Insurance and Benefits
Fuel
Maintenance
Storm Cleanup 2020 Census or ?
Event Cleanup
Winter Maintenance
Facility Costs
Mowing
Construction Reconstruction, Preservation
Fed- Aid Match




QUESTIONS?

CONTACT INFORMATION:
PATRICK CONNER
CONNERP@PURDUE.EDU
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